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TAGS: PINT, PFOR, EAIR, PO 

SUB J : AZOREAN DEVELOPMENTS: REGIONAL GOVERNMENT POSITION ON 
GASOLINE PRICES AND CIVIL AVIATION 

REF: A. LISBON 619 (DTG 21 1741Z JAN 77) (NOTAL) 

B. PONTA DELGADA 019 (DTG 2 1 1900Z JAN 77) (NOTAL) 

1 . THE REGIONAL GOVERNMENT IN ITS REGULAR MEETING JANUARY 21, 
CONFIRMED ITS PREVIOUS DECISION NOT TO PERMIT PRICES OF 
GASOLINE TO INCREASE IN THE REGION "UNTIL COMPLETE CLARI- 
FICATION OF THE MATTER". ACCORDING TO THE REGIONAL FINANCE 
SECRETARY, THE PROBLEM IS THAT THE REGIONAL GOVERNMENT WAS 
NOT CONSULTED BEFORE HAND BY THE CENTRAL GOVERNMENT AS THE 
CONSTITUTION REQUIRES. ONCE LISBON CONSULTS WITH THE REGIONAL 
GOVERNMENT, THE LATTER WILL PERMIT THE PRICE INCREASE IN THE 
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AZORES. THE REGIONAL GOVERNMENT RECOGNIZES THE ECONOMIC 
NECESSITY FOR THE PRICE HIKE, BUT GIVES OVERRIDING IMPORTANCE 
TO THE PRINCIPLE THAT IT MUST BE HEARD ON ALL RPT ALL SUBJECTS 
WHICH AFFECT THE REGION. REGIONAL PRESIDENT. MOTA AMARAL 
ISSUED A STRONG STATEMENT CONDEMNING THE JANUARY 20 DEMONSTRATION 
AT THE RESIDENCE OF THE MINISTER OF THE REPUBLIC. 
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2. DURING THE JANUARY 21 MEETING, THE REGIONAL GOVERNMENT 
ALSO TOOK A STRONG STAND ON CIVIL AVIATION. IN A COMMUNIQUE, 

IT COMPLAINED OF THE SERVICE TAP OFFERS THE AZORES AND SAID 
IF TAP WAS NOT PREPARED TO GUARANTEE PROPER SERVICES TO THE 
REGION, THEN IT WOULD BE NECESSARY TO END TAP'S MONOPOLY 
ON BOTH THE LISBON-AZORES AND LAJES-US ROUTES. THE REGIONAL 
GOVERNMENT IS PARTICULARLY CONCERNED ABOUT THE USE OF LAJES 
AND WANTS TO INCREASE RPT INCREASE THE NUMBER OF COMMERCIAL 
FLIGHTS TO THAT AIRPORT. THE REGIONAL GOVERNMENT ALSO NOTED 
THAT THE QUESTION OF THE CIVIL USE OF LAJES IS ONE WHICH 

IT HAS ALREADY ANNOUNCED IT INTENDS TO RAISE IN THE LAJES 
BASE NEGOTIATIONS. 

3. COMMENT: THE REGIONAL GOVERNMENT HAS NO SPECIFIC 
AUTHORITY IN THE FIELD OF CIVIL AVIATION, BUT THE ISLANDS' 
DEPENDENCE ON TRANSPORTATION LINKS GIVE THIS ISSUE CONSIDERABLE 
POLITICAL AS WELL AS ECONOMIC IMPORTANCE HERE. THE REGIONAL 
GOVERNMENT HAS THE RIGHT TO BE CONSULTED BY LISBON ON ANY 
SUBJECT WHICH AFFECTS THE REGION AND IT IS INTERPRETING THIS 
RIGHT IN A BROAD SENSE. 

PFEIFLE 
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